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1. VYinor empluyees in many government organizations in Shanghal are engaging
in squeeze. Police have arrested 163 North Station workers on charges of
having embezzled a total of JLP 100,000,000, Nineteen of these workers,
charged with serious o'fenses, were tried in court and the rest wers dise
charged, demoted or warned. A group of £9 porters®* wge discovered to be
collaborating with wmembers of the Yellow Oxen Scciety, racketeer elements
in Shanghai which the police have besn trying to elirinste, by taking bribes
for accerting lurgnce of excessive welirht and luggape containing contrsband.
The porters received more than JKP 20,000,000 for these services. Four-
teen porters from the Jukong Tioad godoun and North Station were also ar-
rested on charges of azcepting raft.

2, Torkers in [odowns in Tientsin¥# and Tsinan have also organized groups
which engarz in various types of squeeze. The Tsinan group consists of
33 persons, almost half of the entire staff. It is led by NI Jung~-kfuei
(77, 4 % ), LU Chiens (#h %% ), T'ANG .ei-lien (/& #§ J. ), and HSUFH
Ven~hac ( Z# 7 7#2 ). These uen have engaged in squeeze involving large
sums of money., OUn one occasion HSUEH tried to force z shipper to sign a
check for JI.P 500,000, which was tc be called a loan. The shipper re~
fused, but later, with the assistance of T!ANG, IISUEH was able to obtain

a loan of JVP 200,000 from the same shipper,

3. NI rented canvas to a transport company at a charge of JMP 700,000,
HSUXH and others, by shipping freight for CHANG Chac-kio ( 3% i A7 )} and
CHU Yu-liang (% 4n 2 ) out of turn ahead of other freight, saved them:
mere than JLP 40,000,000 in storage charges, They revarded him with
JLP 430,000 and paid 10 of his collatorators JLP 2,500,000 each. T®ANG
Chih-min, another of the group, lowered the category of cargo rates,
charging seventh cate ory rates for cargo which should have been charged
at the third catepory rate. TYANG also used his position to have his
father serve as a freight escort and si_ned a free transportation ticket

for him.
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L, In addition to scueceze involving large anounts of wnoney, the Tsinan group
also forced shinpers to give them treats, presen. them with gifts or
festivel occasions sad invite them to shows or dance hzlls.

25X1A | IComment.g It ie not zlear vhether or noi these porters were in-
cluded in the 163 workers arrested in North Station, Shanghai.

25X1A | Coment. FExemples of sgueeze by the Tientsin godown group were
not given,
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